
Market Environment
International equities advanced in the first quarter after a strong
start in January as recession risk in Europe has subsided and
global growth forecasts appear less gloomy than previously
feared. For the quarter, the MSCI ACWI (All Country World) ex
USA Index advanced 6.9%, while the Victory Trivalent
International Fund – Core Equity (Class A, without load)
outperformed the benchmark. Most countries posted positive
returns, with European equities outperforming their AsiaPac
peers. Ireland was among the best performing countries in the
Index, up 21.4% as the Central Bank of Ireland projected falling
inflation and a more positive medium-term economic outlook.
Mexico followed, increasing 20.3% as inflation slowed to a 17-
month low while a measure of business confidence rose to a 15-
month high. The Netherlands was buoyed by a comeback in the
semiconductor space and rose 16.6% during the quarter. Giving
back some of its gains from last quarter, Turkey was one of the
weakest countries, down 9.4% after a devastating earthquake hit
the southern region. High inflation and a cost-of-living crisis
remain a drag on investor sentiment.

Nine of eleven economic sectors advanced during the quarter.
Information Technology rallied the most, up 17.4% as
semiconductor stocks continued to rebound from 2022 lows. The
Communication Services sector rose 11.6%. Real Estate was the
weakest sector, falling 1.7% as higher rates continue to pressure
net asset values.

Portfolio Review
Overall security selection was positive and accounted for the
majority of the Fund’s relative outperformance. Excess returns
were generated in four of six regions and seven of the eleven
economic sectors. From a style perspective, the Fund’s overall
exposure to quality and value had a positive impact, but exposure
to business momentum was not helpful. At the sector level,
notable outperformance was generated in Consumer
Discretionary, with the largest impact coming from JD Sports
Fashion Plc. The athleisure retailer added 44.8% as the company
reported strong year-end trading, raised profit guidance on
positive trends in sports fashion demand, and outlined plans for
new store expansion at a capital markets day. Global auto
manufacturer Stellantis N.V. rose 28.5% as reported earnings
were better than expected, while improvement in the supply chain
has led to an improved production outlook for this year. Luxury
goods leader LVMH rose 26.4% as demand for their Louis Vuitton
fashion and leather products continues to shine, while the
prospects of a return of Chinese travel-related demand improves
their future outlook.

Security selection was weakest in the Energy sector. In the first
quarter, after increasing throughout 2022, the rig count in North
America leveled off, raising concerns over the demand for steel

pipe in the oil and gas industry, of which Tenaris is a key supplier.
As a result, Tenaris fell 18.1% over the quarter. German biofuel
producer Verbio was down 27.2% over the first quarter as biofuel
margins declined from the highs of 2022 due to lower demand for
transport fuels. Selection was also weak in the Health Care
sector. Japanese pharmaceutical company Nippon Shinyaku
dropped 22.1% on concerns over a competing new line of
therapy for Duchenne Muscular Dystrophy that will cut into their
market share. Ono Pharmaceuticals declined 10.2% following
lower-than-expected domestic sales of oncology treatment
Opdivo.

Market Outlook
While global growth is expected to slow against a challenging
macroeconomic backdrop, international equities continue to
bounce back from their 2022 lows and have outperformed U.S.
equities over the last six months by a wide margin. Europe
appears likely to avoid a deep recession, as a mild winter helped
ease energy prices and cool inflation. Overall corporate earnings
have showed signs of resilience, and the Eurozone’s composite
PMI data has exceeded expectations. While recent bank turmoil
has shaken market confidence, there does not appear to be
systemic contagion risk across the global financial system.
European banks are well capitalized with stable deposits and are
more diversified relative to their U.S. peers. However, global
banks may be more cautious on lending in the near term amid
greater uncertainty within the sector. In Japan, companies
continue to focus on improved shareholder returns as share
buybacks hit record highs in 2022. Japan’s service sector grew at
its fastest rate in over nine years in March as the country’s post-
pandemic recovery gains momentum on the back of strong
consumer confidence. In China, policy stability and pent-up
domestic demand for services should support a rebound in
economic activity while providing a boost to the region. Many of
the same ongoing headwinds persist across global markets. The
Russia-Ukraine conflict may grow into a war of attrition with no
clear resolution in sight. On the energy front, OPEC’s surprise
production cuts may lead to higher oil prices, which would add to
inflationary pressures. However, core inflation appears to be
slowing, which may prompt central banks to end their rate hike
cycles earlier than anticipated. We remain cautiously optimistic
for the asset class and believe opportunities for relative
outperformance remain, particularly among the diverse and broad
segment of international equities. We continue to be guided by
our bottom-up analysis and remain focused on stock selection
while adhering to our disciplined country and sector risk
exposures.
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Investment Performance (%)
Average Annual Returns as of March 31, 2023 
Victory Trivalent International Fund -
Core Equity Ticker Inception 

Date Q1 2023 YTD 1 Year 3 Year 5 Year 10 Year Since 
Inception

Expense Ratio
Gross Net

A Shares, without sales charge MAICX 8/16/07 8.24 8.24 -4.89 11.47 1.16 4.15 1.14 0.95 0.95

A Shares, with sales charge (max. 5.75%) MAICX 8/16/07 2.01 2.01 -10.41 9.32 -0.03 3.54 0.76 0.95 0.95

I Shares MICIX 8/16/07 8.35 8.35 -4.65 11.84 1.51 4.58 1.59 0.60 0.60

MSCI ACWI ex USA Index (Net) – – 6.87 6.87 -5.07 11.80  2.47 4.17 – – –

Source: Victory Capital data analyzed through Zephyr.
Past performance does not guarantee future results. The performance quoted represents past performance and current performance may be
lower or higher. The investment return and principal value will fluctuate so that an investor’s shares, when redeemed, may be worth more or less
than the original cost. To obtain performance information current to the most recent month-end, visit www.vcm.com. Returns include reinvestment
of dividends and capital gains. Performance for periods greater than one year is annualized. Other share classes are available. Fee waivers and/or expense
reimbursements were in place for some or all periods shown, without which fund performance would have been lower. Net expense ratio reflects the
contractual waiver and/or reimbursement of management fees through October 31, 2023.

Carefully consider a fund's investment objectives, risks,
charges and expenses before investing. To obtain a
prospectus or summary prospectus containing this and other
important information, visit www.vcm.com/prospectus. Read it
carefully before investing.
Other share classes are available. Not all share classes are
available to all investors.
All investing involves risk, including the potential loss of principal.
International investments may involve risk of capital loss from unfavorable
fluctuation in currency values, from differences in generally accepted
accounting principles or from economic or political instability in other
nations. Emerging markets involve heightened risks related to the same
factors as well as increased volatility and lower trading volume.
Investments concentrated in a single country, a small number of countries
or a specific region typically exhibit higher volatility. Investments in small-
and mid-cap companies typically exhibit higher volatility. The value of your
investment is also subject to geopolitical risks such as wars, terrorism,
environmental disasters, and public health crises; the risk of technology
malfunctions or disruptions; and the responses to such events by
governments and/or individual companies.
The opinions are as of the date noted and are subject to change at any
time due to changes in market or economic conditions. The comments
should not be construed as a recommendation of individual holdings or
market sectors, but as an illustration of broader themes. Fund holdings are

subject to change and should not be considered purchase
recommendations. There is no assurance that the securities mentioned
remain in the Fund’s portfolio or that securities sold have not been
repurchased. Top holdings do not reflect cash, money market instruments
or options/futures contracts holdings. The most currently available data
regarding portfolio holdings can be found on our website, www.vcm.com.
Contributors and Detractors Source: FactSet. The top contributors and
detractors are presented to illustrate examples of the portfolio’s
investments and may not be representative of the portfolio’s current or
future investments. The percent displayed is contribution to return.
Holdings are as of quarter end and may change at any time.
The MSCI AllCountry World exUSA Index (ACWI exUSA) is a free-float-
adjusted, market-capitalization-weighted index designed to measure the
performance of large- and mid-cap stocks across developed markets
(excluding the United States) and emerging markets.
Distributed by Victory Capital Services, Inc., an affiliate of Victory Capital
Management Inc., the Fund’s investment adviser.
©2023 Victory Capital Management Inc.
V17.107 // 1Q 2023 TRI Intl Core Fund COM

Top Ten Holdings % Fund

Novo Nordisk A/S Class B 1.78 
LVMH Moet Hennessy Louis Vuitton SE 1.73 
AstraZeneca PLC 1.47 
Novartis AG 1.38 
Taiwan Semiconductor Manufacturing Co., Ltd. 1.35 
Alibaba Group Holding Limited 1.22 
Stellantis N.V. 1.12 
Compagnie Financiere Richemont SA 1.05 
Deutsche Telekom AG 1.05 
Tencent Holdings Ltd. 0.96 

Total 13.11

Top 5 Detractors (%) Return Contribution to 
Absolute Return

Glencore plc -13.6 -0.09
National Australia Bank Limited -8.9 -0.08
Equinor ASA -18.4 -0.07
Canara Bank -13.9 -0.07
Cheil Worldwide Inc. -17.8 -0.06

Top 5 Contributors (%) Return Contribution to 
Absolute Return

LVMH Moet Hennessy Louis Vuitton SE 26.4 0.43 
STMicroelectronics NV 51.2 0.31 
Novo Nordisk A/S Class B 18.3 0.30 
Taiwan Semiconductor Manufacturing Co., 
Ltd. 20.5 0.29 

Stellantis N.V. 28.5 0.26 
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