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Where do we go from here? 
This isn’t where we intended to be 
We had it all, you believed in me 
I believed in you. 
 
Certainties disappear 
What do we do for our dream to survive? 
How do we keep our passions alive 
As we used to do?  
 
– Evita 
 
These lyrics from the musical Evita encapsulate the message from the stock market to the Federal Reserve. It has been a tumultuous 
month. In the U.S., two large banks failed (Silicon Valley Bank and Signature Bank) and another is closing its doors (Silvergate). In 
Europe, Credit Suisse was forced into the arms of UBS at a fire sale price. We’ve felt that we have been close to the edge of 
something breaking. We certainly didn’t know what that would be.  
 
Where do we go from here? The market thinks it’s back to zero interest rate policy (ZIRP). We base that opinion on what has worked 
since the failure of Signature Bank. The tech-heavy NASDAQ 100 has had its best month since March 2010. Mega-cap tech stocks 
have found new life. Bitcoin (Bloomberg Galaxy Bitcoin Index), a good risk proxy, is up 42%. Most telling is the performance of 
nonprofitable technology. This group is up over 10% since 3/10/23. What needs to happen for nonprofitable dreams to survive, to 
keep the passion alive? The answer: ZIRP. Easy and cheap money is needed to continue to flaunt the realities of finance. You need 
cash flow to survive. If you can’t get that from operations, it needs to come from outside sources. Those sources dried up with higher 
rates. In fact, we believe that was likely what lit the fuse on the Silicon Valley Bank failure. 
 
We think it is likely the Federal Reserve will pause rate increases and accept the risk of higher inflation. The issues in the banking 
sector will probably slow the economy, helping the Fed with their mission. However, we don’t see a return to ZIRP. ZIRP was an 
anomaly in the history of interest rates. 
 
Our thesis has been a simple one. Normal interest rates mean a reversion to normal asset class behavior. Smaller companies and value 
have underperformed for a historically long period of time that also coincides with ZIRP. This trend had been reversing as rates 
moved higher. We believe it will continue. The portfolios are not positioned for a return to ZIRP. However, we have tried to strike a 
balance between cyclical and more stable companies in the portfolio. So far, this positioning has served us well. We will continue to 
monitor the market for what we see as the best risk/reward opportunities for our clients, while striving to maintain balance relative to 
the macro environment. 
 
Technology and consumer discretionary were the top performing sectors in the benchmark.  Financials was the worst performing 
sector within the benchmark.  Small cap growth outperformed small cap value. 
 
The Integrity Small Cap Value Fund (A shares without sales charge) outperformed its benchmark, the Russell 2000® Value Index for 
the quarter.  Positive broad-based security selection resulted in outperformance for the period. Stock selection in industrials led the 
way. Financials, health care, communication services, and consumer discretionary also helped. Real estate and utilities were minor 
detractors. Sector weights were positive, as our underweight to financials and our overweight exposure in technology and industrials 
were tailwinds.  
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Saia, Inc. (SAIA) and FTI Consulting, Inc. (FCN) were the top contributors within industrials. Saia, Inc. (SAIA), up 30%, reversed 
underperformance from last year. Monthly tonnage growth that is viewed as bottoming in the first quarter helped. FTI Consulting, Inc. 
(FCN) rallied as concerns about the banking crisis sparked investor interest in the company’s bankruptcy and restructuring exposure.  
 
In financials, our underweight to banks was the largest source of positive contribution. Banks underperformed the market as worries 
about deposit outflows and liquidity dominated. Our lower exposure to banks helped offset some of the lagging banks that we owned. 
Bank of Hawaii Corp. (BOH) underperformed as it has a higher percentage of securities in its portfolio. Synovus Financial Corp. 
(SNV), Ameris Bancorp (ABCB), and Pacific Premier Bancorp, Inc. (PPBI) also detracted.  
 
Tenet Healthcare Corp. (THC) was a top highlight within health care. Rebounding hospital volumes, an easing of labor shortages, and 
an increase in agency labor led to an improving operating environment. Lower exposure to health care, primarily biotech, generated 50 
basis points of outperformance. LivaNova Plc (LIVN) hurt performance. The company announced that it ended its heart failure trial 
on disappointing efficacy. Investors were disappointed that the RECOVER study did not achieve positive interim results. 
 
Cinemark Holdings, Inc. (CNK), up 71%, was the largest contributor within communication services. A couple of analyst upgrades, 
better-than-expected box office results, and news reports that Apple may spend $1B annually on theatrical content boosted Cinemark 
Holdings, Inc. (CNK) shares. Lions Gate Entertainment Corp. Class B (LGF.B) also helped as shares rallied on an earnings beat and 
solid theatrical results from their latest John Wick film.  
 
Meritage Homes Corp. (MTH), Bloomin’ Brands, Inc. (BLMN), and PVH Corp. (PVH) spurred outperformance in consumer 
discretionary. Better-than-feared earnings and positive commentary on recent demand lifted shares of homebuilders such as Meritage 
Homes Corp. (MTH). Restaurants like Bloomin’ Brands, Inc. (BLMN) benefitted from better-than-expected demand. PVH Corp.’s 
(PVH) earning and guidance bested analysts’ expectations, reflecting progress on the company’s turnaround plan.  
 
Security selection in real estate and utilities slightly detracted. Hudson Pacific Properties, Inc. (HPP) lagged on escalated concerns 
over office real estate as stress in the banking system may foreshadow a recession. In utilities, Black Hills Corp. (BKH) 
underperformed after missing estimates and lowering 2023 and 2024 guidance. Higher natural gas prices and demand volatility, 
inflationary pressures and higher interest rates drove the weakness in their guidance. We exited the position.  
 
FormFactor, Inc. (FORM) and Axcelis Technologies, Inc. (ACLS) were standouts in technology. FormFactor, Inc. (FORM) 
printed a beat-and-raise quarter as they benefitted from restructuring activities and the ability to ship more product than expected to 
domestic Chinese customers. A positive earnings preannouncement as well as excitement around their silicon carbide opportunity 
boosted shares of Axcelis Technologies, Inc. (ACLS).  
 
Highlights in materials included O-I Glass Inc. (OI) and ATI Inc. (ATI). O-I Glass Inc. (OI) reported strong earnings and subsequently 
raised its initial 1Q23 guidance intra-quarter on stronger-than-expected pricing gains. ATI Inc. (ATI) outperformed after providing 
upside 2023 guidance and raising its long-term revenue growth projections as new program wins are driving share gains.  
 
Coty Inc. Class A (COTY) was a notable positive contributor in consumer staples. Strong demand for beauty products led Coty Inc. 
Class A (COTY) to post a beat-and-raise quarter. The company also increased guidance later in the period. United Natural Foods, Inc. 
(UNFI) limited performance as management slashed guidance on higher input costs and lower margins. We exited the position.  
 
Performance in energy was a small positive but had a couple of detractors. Cactus, Inc. Class A (WHD) pulled back with the rest of 
the oil services group during the first quarter despite posting strong fourth quarter 2022 results. CONSOL Energy Inc. (CEIX) 
underperformed as natural gas prices have been hit hard due to a combination of high storage levels, warm weather, and reduced 
export capacity. We sold both positions. 
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Past performance does not guarantee future results. For standardized performance, please visit www.vcm.com. 
Carefully consider a fund's investment objectives, risks, charges and expenses before investing. To obtain a prospectus or summary prospectus 
containing this and other important information, visit www.vcm.com/prospectus. Read it carefully before investing. 
 
All investing involves risk, including the potential loss of principal. In addition to the normal risks associated with investing, investments in small-
cap companies typically exhibit higher volatility. Investments concentrated in an industry or group of industries may face more risks and exhibit higher 
volatility than investments that are more broadly diversified over industries or sectors. The financial services industry is subject to extensive government 
regulation that affects the scope of their activities, the prices they can charge and capital maintenance. The industry is subject to severe competition 
and can be significantly affected by market conditions and activity. Investments in companies in the industrials sector may be adversely affected by 
changes in supply and demand for products and services, governmental regulation and changes spending policies, world events and economic conditions. 
The fund is also subject to liquidity risk, which is the risk that the Adviser may not be able to sell a security at an advantageous time or price, which 
may adversely affect the Fund. International investments may involve risk of capital loss from unfavorable fluctuation in currency values, from 
differences in generally accepted accounting principles or from economic or political instability in other nations. The value of your investment is also 
subject to geopolitical risks such as wars, terrorism, environmental disasters, and public health crises; the risk of technology malfunctions or disruptions; 
and the responses to such events by governments and/or individual companies. 
 
The Russell 2000® Value Index is a market-capitalization-weighted index that measures the performance of those companies in the Russell 2000® 
Index with lower price-to-book ratios and lower forecasted growth values. 
 
Fund holdings mentioned in the Quarterly Commentary are as of 3/31/2023 and the percentages shown are based on net assets as of that date. Fund 
holdings are subject to change and should not be considered purchase recommendations. There is no assurance that the securities mentioned remain in 
the Fund’s portfolio or that securities sold have not been repurchased. The Fund’s top ten holdings as of 3/31/2023 were: Meritage Homes Corp (1.3%), 
SouthState Corp (1.2%), STAG Industrial, Inc (1.2%), Cinemark Holdings, Inc (1.1%), Belden Inc (1.1%), ONE Gas, Inc (1.1%), Century Communities, 
Inc (1.1%), Valley National Bancorp (1.3%), Visteon Corp (1.1%), and ALLETE Inc (1.0%).  Top holdings do not reflect cash, money market 
instruments, or options/futures contracts holdings. The most currently available data regarding portfolio holdings can be found on our website, 
www.vcm.com. 
 
Contributors and Detractors Source: FactSet. The contributors and detractors mentioned are presented to illustrate examples of the Fund’s 
investments and may not be representative of the Fund’s current or future investments.  
 
The information in this article is based on data obtained from recognized services and sources and is believed to be reliable. Any opinions, projections 
or recommendations in this report are subject to change without notice and are not intended as individual investment advice. The securities highlighted, 
if any, were not intended as individual investment advice.  
 
Distributed by Victory Capital Services, Inc., an affiliate of Victory Capital Management Inc., the Fund’s investment adviser. 
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