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Market Commentary

Fund Performance and Positioning

The NASDAQ-100 Index declined sharply in the second quarter,
adding to its sizable downturn in the first three months of the year.
The weak first-half performance caused the index to give back all
of the gains it had achieved since late 2020.

The USAA NASDAQ-100 Index Fund slightly underperformed its
benchmark in the quarter, primarily due to the impact of Fund
expenses. The NASDAQ-100 Index includes 100 of the largest
domestic and international securities listed on the NASDAQ Stock
Market based on market capitalization. All but a handful of the
index’s individual holdings suffered negative returns, with gains
for only a small group of consumer and health care stocks. The
American Depositary Receipts (ADRs) of Chinese companies also
delivered gains as the nation’s government began to pull back on
both its regulatory crackdown and its strict COVID-19 lockdown
policies. On the other hand, approximately half of the stocks in the
index lost more than 20% in the quarter. Semiconductor shares,
which were hurt by concerns that slowing economic growth will
lead to weaker demand, were among the weakest performing
sectors. Stocks that had performed well during the COVID-19
pandemic, but that now stand to see slower growth as the
economy reopens, also produced losses in excess of the broader
index.

Rising inflation, together with the U.S. Federal Reserve’s (Fed’s)
aggressive interest-rate hikes, were the key factors weighing on
the market. Inflation hit its highest level in over 40 years, and the
Fed was forced to respond with rate increases of 25 basis points
(one quarter of a percentage point) in March, 50 basis points in
May, and another 75 in June. Rising rates, in turn, reduce the
future value of earnings when discounted back to today’s dollars.
This has been a significant headwind for growth stocks, a market
segment that is heavily represented in the NASDAQ-100 Index.
While smaller companies without current earnings were hit the
hardest, even the profitable mega-cap stocks that led the market
higher in 2020-2021 experienced underperformance in the first
half of the year.

Carefully consider a fund's investment objectives, risks,
charges and expenses before investing. To obtain a
prospectus or summary prospectus containing this and
other important information, visit www.vcm.com/prospectus.
Read it carefully before investing.
Not all share classes are available to all investors.

All investing involves risk, including the potential loss of
principal. Investments concentrated in an industry or group of industries
may face more risks and exhibit higher volatility than investments that are
more broadly diversified over industries or sectors. Technology
companies may be adversely affected by economic downturns, short
product cycles, aggressive pricing, market competition and government
regulation. The Fund is non- diversified, which means that it may invest a
large portion of its assets in a small number of issuers. Non-diversified
funds may be more susceptible to economic or credit risks than
diversified funds. The value of your investment is also subject to
geopolitical risks such as wars, terrorism, environmental disasters, and
public health crises; the risk of technology malfunctions or disruptions;
and the responses to such events by governments and/or individual
companies.
The opinions are as of the date noted and are subject to change at any
time due to changes in market or economic conditions. The comments
should not be construed as a recommendation of individual holdings or
market sectors, but as an illustration of broader themes.
Discussion based on the Fund share class. Other classes have different
performance characteristics.
Holdings are subject to change without notice and should not be
considered purchase recommendations.

The Refinitiv Lipper Fund Awards, granted annually, highlight funds and
fund companies that have excelled in delivering consistently strong riskadjusted performance relative to their peers.
The Refinitiv Lipper Fund Awards are based on the Lipper Leader for
Consistent Return rating, which is a risk-adjusted performance measure
calculated over 36, 60 and 120 months. The fund with the highest Lipper
Leader for Consistent Return (Effective Return) value in each eligible
classification wins the Refinitiv Lipper Fund Award. USAA Nasdaq-100
index Fund Class Fund was selected from among 140 funds and 419
share classes in the large-cap growth fund category over ten years for
the period ending November 30, 2021. For more information, see
lipperfundawards.com. Although Refinitiv Lipper makes reasonable
efforts to ensure the accuracy and reliability of the data contained herein,
the accuracy is not guaranteed by Refinitiv Lipper.
Refinitiv Lipper Fund Awards, ©2022 Refinitiv. All rights reserved. Used
under license.
Victory Capital means Victory Capital Management Inc., the investment
adviser of the Victory Capital mutual funds and USAA Mutual Funds.
Victory Capital mutual funds and USAA Mutual Funds are distributed by
Victory Capital Services, Inc. (VCS), member FINRA, an affiliate of
Victory Capital. Victory Capital and its affiliates are not affiliated with
United Services Automobile Association or its affiliates. USAA and the
USAA logos are registered trademarks and the USAA Mutual Funds and
USAA Investments logos are trademarks of United Services Automobile
Association and are being used by Victory Capital and its affiliates under
license.
©2022 Victory Capital Management Inc.
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An index is unmanaged and not available for direct investment;
therefore, its performance does not reflect the expenses associated with
the active management of an actual portfolio.
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