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Market Environment

Emerging market small-cap equities rose in the third quarter as
recession fears eased, and several central banks moved toward a
more accommodative stance. For the full quarter, the MSCI Emerging
Markets Small Cap Index® rose 5.4%. The Trivalent Emerging Markets
Small-Capitalization Equity strategy outperformed the benchmark.
As is typical, there was wide dispersion among country returns.
China rose 25.1% and was the best-performing country. Chinese
small-caps benefited from policy measures to support growth,
as lower rates have increased small-cap liquidity and decreased
borrowing costs. Thailand small-caps returned 18% on improved
consumer spending and a rebound in tourism. Indonesia rose 17.2%
as sentiment improved on the expectations for lower rates and a
rotation out of large-cap stocks into more attractively valued small-
cap media companies. Taiwan small-caps rose 12.7% as demand
for Al electronic equipment components supported companies
across the supply chain. The Philippines fell 10.5% and was the
worst-performing country as a large-scale government corruption
scandal damaged business and investor confidence. India small-cap
equites declined 7.0% as trade tension and high valuations spurred
a significant outflow of foreign capital and put pressure on small- to
mid-cap equities. Saudi Arabia fell 1.0% on geopoalitical tensions and
oil price volatility.

Alleleven economic sectors finished the quarterin positive territory, with
both cyclical and defensive sectors performing well. Unsurprisingly,
Information Technology (+14.4%) was the best-performing sector
as unbridled Al enthusiasm remained the strongest, most consistent
investment theme throughout the quarter. Consumer Discretionary
stocks rose just 0.5% and consumer staples rose 1.2%, reflecting
the uncertainties brought on by trade tensions and sticky inflation in
food and services.

Portfolio Review

Overall security selection was positive and accounted for most of the
strategy’s outperformance. The strategy’s exposure to our proprietary
multi-factor model had a positive impact on relative performance,
with exposure to business momentum having the most significance.
Exposure to value was also additive, while quality detracted. Excess
returns were generated in two of the three regions and five of the
eleven economic sectors. Notable outperformance came from
Industrials, Information Technology and Materials. Within Industrials,
Korean electrical power equipment manufacturer Hyosung Heavy
Industries reported very strong second quarter earnings led by high-
margin U.S. sales. Within the Materials sector, South African mid-
tier gold producer Pan African Resources rallied as the company
reported excellent earning results as the price of gold continued to
soar. Two strong performers in the Technology sector were King Yuan
Electronics and MPI Corporation, both benefiting from Al-related
demand for chip testing equipment.
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On the downside, relative performance in Communication Services,
Consumer Staples and Health Care trailed the index. Within
Communication Services, Philippine fiber internet and digital service
provider Converge Information and Communications Technology
Solutions, Inc. declined after project delays and higher monthly churn
led to a sales guidance cut. Within Consumer Staples, international
cosmetics firm Kolmar Korea fell after reporting earnings below
expectations due to weak orders from several major clients. Health
Care performance was impacted by two names. Korean medical
device manufacturer Classys fell on muted expectations for operating
profits due to an unfavorable sales mix of devices and slower exports
to Brazil. Indonesian pharmaceutical manufacturer and distributor
Kalbe Farma declined after the company took a more conservative
outlook to sales with the expectations that a recovery in the Nutritional
segment will take longer than originally forecast.

Market Outlook

Recent high-level trade agreements provide optimism that the
impact of tariffs will be less than initially feared. Global trade relations
continue to improve, with foreign investment into the U.S. rising as
firms seek to mitigate tariff exposure, and reshoring and localization
trends continue to strengthen supply chain resilience. The recent rate
cut and the accommodative stance taken by the Federal Reserve
should boost U.S. demand for goods manufactured in emerging
markets and provide relief for countries that hold dollar-denominated
debt. While domestic demand in India has been subdued, aggressive
policy easing, tax cuts, and lower inflation should support consumer
spending as the year ends. The Chinese government is focused on
stimulating domestic demand, particularly through consumption and
investment, and this should benefit small-cap companies. Shifts in
Korean shareholder and governance policy have made small-cap
equities more attractive to both domestic and foreign investors.
Global economic momentum remains strong, supported by the
rapid build-out of data centers and continued enthusiasm for artificial
intelligence as a productivity driver. As the largest Al players look to
increase production, demand will increase throughout the supply
chain to the benefit of small Taiwanese companies that manufacture
specialized components. We continue to be guided by our bottom-up
analysis and will digest upcoming earnings and outlook statements
to evaluate our positioning. We believe opportunities for relative
outperformance remain, particularly among the diverse and broad
segment of emerging market small-cap equities.
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TRIVALENT EMERGING MARKETS SMALL-CAPITALIZATION EQUITY As of September 30, 2025

Contribution to
Relative Return
(Gross of fees)

Representative Account
Top 5 Contributors* (%)

Representative Account

Top 10 Holdings Country Sector

Hyosung Heavy Industries Corp. 0.85 BizLink Holding Inc. Taiwan Industrials

Pan African Resources PLC 0.79 King Yuan Electronics Co., Ltd. Taiwan Information Technology
King Yuan Electronics Co., Ltd. 0.74 Pan African Resources PLC South Africa Materials

MPI Corporation 0.54 Elite Material Co., Ltd. Taiwan Information Technology
King Slide Works Co., Ltd. 0.48 Hyosung Heavy Industries Corp. Korea Industrials
Representative Account Contribution to et LTSl Ll CO'Téf:rL\J/?éZE;UOH
Top 5 Detractors* (%) Tglrztsl\;eo??;:g; Hyundai Rotem Co. Korea Industrials
Converge Information & Coms Technology Solutions Inc. -0.24 King Slide Works Co., Ltd. Taiwan Information Technology
CLASSYS Inc. -0.19 Chroma Ate Inc. Taiwan Information Technology
SILICON 2 Co., Ltd. -0.19 Nippon Life India Asset Management Ltd. India Financials
Nuvama Wealth Management Limited -0.18 Total % of Portfolio 14.66%

Vista Energy SAB de CV Sponsored ADR Class A -0.18

Source: FactSet.

Holdings are subject to change and should not be construed as investment advice or a recommendation to buy, sell, or hold any security.

Information relating to portfolio holdings is based on the representative account in the composite and may vary for other accounts in the strategy due to asset size, client guidelines, and other
factors. Holdings are as of quarter end and may change at any time. This material should not be construed as a recommendation to buy or sell securities.

ANNUALIZED RETURNS

Since
Inception

10-YR 7113

Composite Performance (%)

Trivalent Emerging Markets Small-Capitalization Equity (Gross) 6.07 25.74 18.47 27.44 17.47 14.14 11.62
Trivalent Emerging Markets Small-Capitalization Equity (Net) 5.80 24.80 17.29 26.17 16.30 12.97 10.46
MSCI Emerging Markets Small Cap Index (Net) 5.36 16.67 8.28 17.91 12.51 8.48 6.47

Past performance cannot guarantee future results. Returns for periods greater than one year are annualized. Returns are expressed in U.S. dollars. Composite and benchmark returns are net of transaction
costs and gross of non-reclaimable withholding taxes, if any, and reflect the reinvestment of dividends and other eamings.

Performance prior to November 1, 2014, occurred while the portfolio management team was affiliated with a prior firm. Such members of the portfolio management team were responsible for investment
decisions at the prior firm and the decision-making process has remained intact. Gross-of-fees returns are presented before management and custodial fees but after any transaction costs. The composite
net-of-fees returns reflect net-of-model fees and are calculated in the same manner as gross-of-fee returns using the Time Weighted Rate of Return method. Actual fees may vary depending on, among

other things, the applicable fee schedule and portfolio size. The firm’s fees are available on request and may be found on Part 2A of its Form ADV.

DISCLOSURES

All investments carry a certain degree of risk including the possible loss of principal, and an
investment should be made with an understanding of the risks involved with owning a particular
security or asset class.

The Trivalent Emerging Markets Small-Capitalization Equity Composite includes all fee-paying, non-
wrap discretionary portfolios of $100,000 or more that are managed according to the Trivalent
International Emerging Markets Small-Capitalization Equity strategy. The strategy focuses on foreign
small-cap companies that are characterized by improving business momentum and attractive
valuations. Prior to October 2012, the minimum size for inclusion in the composite was $1 million.
The composite creation date is August 2013, and the composite inception date is July 2013.

The benchmark of the composite is the MSCI Emerging Markets Small Cap Index (Net). Prior to
10/1/2017, the benchmark is the S&P® Emerging Plus Small Cap Index (Net). The MSCI Emerging
Markets Small Cap Index (Net) includes small-cap representation across 24 Emerging Markets
countries. With 1,836 constituents, the index covers approximately 14% of the free-float-adjusted
market capitalization in each country. The small-cap segment tends to capture more local economic
and sector characteristics relative to larger Emerging Markets capitalization segments. The S&P®
Emerging Plus Small Cap Index (Net) consists of the bottom 15% (based on market capitalization)
of companies from each country represented in the S&P® Emerging BMI plus Korea. The S&P®
Emerging BMI includes companies domiciled in 20 emerging markets countries with float-adjusted
market capitalizations of at least US$100 million and annual trading liquidity of at least US$50
million. The benchmark returns are provided to represent the investment environment existing during
the time periods shown and are not covered by the report of independent verifiers. For comparison
purposes, the index is fully invested, which includes the reinvestment of income. The returns have
been taken from a published source and do not include any transaction fees, management fees,
or other costs.
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For more information about separate accounts and mutual funds, contact
Victory Capital Management at 877-660-4400 or visit vem.com.

The information in this article is based on data obtained from recognized services and sources and
is believed to be reliable. Any opinions, projections, or recommendations in this report are subject to
change without notice and are not intended as individual investment advice. This information should
not be relied upon as research or investment advice regarding any security in particular.

Victory Capital Management Inc. (VCM) is a diversified global investment adviser registered under
the Investment Advisers Act of 1940 and comprises multiple investment franchises: Integrity Asset
Management, Munder Capital Management, New Energy Capital Partners, Pioneer Investments,
RS Investments, Sycamore Capital, Trivalent Investments, Victory Income Investors, and the Victory
Capital Solutions Platform. RS Investments became a part of the VCM GIPS firm effective January
1, 2017; Victory Income Investors, effective July 1, 2019; New Energy Capital, effective November
1, 2021; and Amundi Asset Management US, Inc. (renamed “Pioneer Investments”), effective April
1,2025.

Request a GIPS® Report from your Institutional Relationship Manager or visit www.vem.com.
Victory Capital claims compliance with the Global Investment Performance Standards (GIPS®).

*Contributors and Detractors Source: FactSet. The top contributors and detractors are presented
to illustrate examples of the portfolio’s investments and may not be representative of the portfolio’s
current or future investments. Holdings are as of quarter end and may change at any time.

Advisory services and SMAs offered by Victory Capital Management Inc. (VCM). Mutual funds
distributed by Victory Capital Services, Inc. an affiliate of VCM.
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