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Integrity Small/Mid Cap Value Equity Strategy  
Fourth Quarter 2025 Performance Summary 
 
Commentary Highlights: 

• Security selection in technology and health care led to underperformance.  
• Stock selection in industrials and consumer discretionary helped performance.  
• From a style perspective, lower volatility than the benchmark was a style headwind.  
• Victoria's Secret & Company (VSCO), Globus Medical Inc Class A (GMED), and MKS Inc (MKSI) were the three 

largest contributors. 
• Not owning SanDisk Corp (SNDK), not owning Lumentum Holdings, Inc (LITE), and not owning Ciena Corp 

(CIEN) were the three largest detractors. 
 
Top 5 Holdings – Representative Account 
 

                      9/30/2025    12/31/2025  
Ticker Name Weight  Ticker Name Weight 
TXT Textron Inc. 1.34  TXT Textron Inc. 1.36 
CWK Cushman & Wakefield plc 1.32  CWK Cushman & Wakefield Ltd. 1.33 
VMI Valmont Industries, Inc. 1.29  VMI Valmont Industries, Inc. 1.32 
WPC W. P. Carey Inc. 1.23  CHRW C.H. Robinson Worldwide, Inc. 1.32 
FR First Industrial Realty Trust, Inc. 1.19  FR First Industrial Realty Trust, Inc. 1.31 
       

Holdings and sector allocations are subject to change and should not be construed as investment advice or a recommendation 
to buy, sell, or hold any security.  
 
Comments 
W.P. Carey Inc. (WPC) underperformed and fell out of the top five. C.H. Robinson Worldwide, Inc. (CHRW) outperformed 
to become a top five holding. 
 
Sector Weights (Representative Account vs. Russell 2500™ Value Index) 

 9/30/2025   O/U  12/31/2025  O/U 
Communication Services 2.14   -1.21  2.49  -0.48 
Consumer Discretionary 11.92   0.94  10.89  0.33 
Consumer Staples 4.31   0.84  3.85  0.67 
Energy 4.58   -0.07  4.59  -0.09 
Financials                                                   21.37   0.98  21.36  0.99 
Health Care 6.61   -0.89  8.30  -0.31 
Industrials 19.18   -0.98  18.46  -1.69 
Information Technology 8.75   -1.15  8.98  -1.57 
Materials 6.65   0.22  7.66  1.26 
Real Estate 9.24   0.46  8.87  0.48 
Utilities 4.27   -0.10  3.97  -0.18 

 
Comments 
Weights in health care and materials increased, while consumer discretionary and industrials decreased in weight. 
 
Two new positions led to a larger weight in health care. We bought Charles River Laboratories International, Inc. (CRL) as 
its valuation is at a five-year low given weak trends in early-stage discovery. Recent slowness is likely to abate with a better 
funding environment for biotechs and less government uncertainty. Revvity, Inc. (RVTY) trades at a discount to industry 
peers and historical averages. Improving end-markets and seeing normalization in software trends should drive improved 
organic growth and margin expansion. We sold Perrigo Co. Plc (PRGO) due to softer over-the-counter consumption trends 
and lower 2025 guidance. 
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Our materials weight increased with the purchase of three new positions. Element Solutions Inc. (ESI) is a chemical company 
with 60% of sales tied to the high-growth electronics industry. The company is benefiting from circuits shrinking with 
advanced packaging needs. Avery Dennison Corp. (AVY) should continue to see accelerating RFID label/tag adoption by its 
corporate customers following the announcement of the Wal-Mart (WMT) contract, driving further market penetration. We 
expect a re-rating of its multiple as a differentiated secular growth story re-emerges. Solstice Advanced Materials, Inc. 
(SOLS) is benefiting from secular trends in several business lines accounting for 60% of their sales. We believe the company 
is in position to further increase R&D to expand product lines after being spun out of Honeywell. We liquidated two 
positions. Axalta Coating Systems Ltd. (AXTA) was sold after the company announced a merger of equals with Akzo Nobel 
where we see little overlap and we are concerned synergies will not be realized. Sealed Air Corp. (SEE) is being acquired for 
a premium. 
 
The sale of two positions led to a lower weight within consumer discretionary. Newell Brands, Inc. (NWL) was liquidated as 
their turnaround has taken longer than expected. We exited Bath & Body Works, Inc. (BBWI) as core product categories are 
weaker than expected and there are concerns that their turnaround may be more complex and take more time. Signet Jewelers 
Limited (SIG) is a new position. The company has a solid balance sheet and a double-digit free cash flow yield, with a new 
CEO focused on cutting costs, improving operations, and profitable growth.  
 
The sale of Jacobs Solutions Inc. (J) and trimming a few existing positions led to a lower weight within industrials. We exited 
Jacobs Solutions Inc. (J) as it approached full valuation and deployed proceeds elsewhere within the portfolio. 
 
New positions in Roku, Inc. Class A (ROKU) and Cinemark Holdings, Inc. (CNK) led to a larger weight within 
communication services. Roku, Inc. Class A (ROKU) is improving monetization on their platform and should benefit from 
increased advertising on connected TV devices. Cinemark Holdings, Inc. (CNK) is trading at a discount to historical 
valuation and should benefit from an improving box office and capital return. We exited two positions. Lionsgate Studios 
Corp. (LION) was sold as their turnaround has taken longer than expected. We exited Liberty Media Corp. Series C Liberty 
Formula One (FWONK) to take profits, as catalysts have played out and the stock is near our price target.  
 
Overall activity in financials led to a minor decrease in weight. Early in the quarter, Veritex Holdings, Inc. (VBTX) was 
acquired by Huntington Bancshares Inc. (HBAN). We subsequently exited our Huntington Bancshares Inc. (HBAN) position 
as it exceeded our market capitalization guidelines. Valley National Bancorp (VLY) was sold on a full valuation. Brighthouse 
Financial, Inc. (BHF) is being acquired by Aquarian Capital. We established positions in two insurance companies and one 
bank. RLI Corp. (RLI) is a quality insurer whose stock has sold off on pricing worries. We think this is a good entry point for 
a solid franchise which likely has large redundant reserves. Globe Life Inc.’s (GL) multiple has compressed over the last 
couple of years due to a DOJ investigation and expectations of lower rates. With the former being resolved, this presented an 
opportunity to buy a quality insurer and earnings growth compounder at an attractive valuation. Commerce Bancshares, Inc. 
(CBSH) is a high-quality bank that has pulled back given an asset-sensitive balance sheet and lower growth profile. The 
company now trades at the lowest level relative to peers in nearly 20 years despite being an excellent manager through credit 
cycles, with top-quartile profitability.  
 
Littelfuse, Inc. (LFUS) is a new name in technology. The company has a new management team focused on improving 
operations and trades at a very reasonable valuation. 
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Top Contributors/Detractors (Quarter ended 12/31/2025) – Representative Account 
Contribution to Return Relative to Benchmark (Gross of Fees) 

 Best    Worst  

Ticker Name Total 
Effect 

 Ticker Name Total 
Effect 

VSCO Victoria’s Secret & Company 0.70   SNDK Sandisk Corporation* (0.36) 
GMED Globus Medical Inc. Class A 0.42   LITE Lumentum Holdings, Inc.* (0.28) 
MKSI MKS Inc. 0.23   CIEN Ciena Corporation* (0.26) 

JAZZ Jazz Pharmaceuticals Public Ltd. Co. 0.22   COHR Coherent Corp.* (0.25) 
BFH Bread Financial Holdings, Inc. 0.19   MOS Mosaic Company (0.24) 

* Not owned 
 
Comments 
Mosaic Company (MOS) struggled to ramp its phosphate production, leading to a third quarter miss and reduction in 
guidance. 
 
Attribution – Representative Account 
Q4 2025  
Security selection in technology and health care led to underperformance. Stock selection in industrials and consumer 
discretionary helped performance. Sector weight performance was muted. From a style perspective, lower volatility than the 
benchmark was a style headwind. 

Our largest detractors in technology were companies that we did not own: Sandisk Corp. (SNDK) +112%, Lumentum 
Holdings, Inc. (LITE) +127%, Ciena Corp. (CIEN) +61%, and Coherent Corp. (COHR) +71%. Of names that we owned, F5, 
Inc. (FFIV) was the largest detractor. The company issued cautious guidance, as a recent security incident is disrupting the 
normal sales cycle. MKS Inc. (MKSI) was a bright spot as shares rallied on a beat-and-raise quarter, driven by broad-based 
demand as well as strong positioning to benefit from AI-driven demand. 

Within health care, our underweight to biotechnology was the largest source of underperformance. Perrigo Co. Plc (PRGO) 
also hurt. The company reported soft quarterly earnings and lowered 2025 guidance due to a challenging consumer 
environment caused by macro pressures. Globus Medical Inc. Class A (GMED) and Jazz Pharmaceuticals Public Limited Co. 
(JAZZ) aided performance. Shares of Globus Medical Inc. Class A (GMED) rose 52% as quarterly sales and margins 
outperformed expectations. Jazz Pharmaceuticals Public Limited Company (JAZZ) reported positive clinical trial results 
which support a supplementary New Drug Application in 2026.  

Solid stock selection in industrials helped performance. Kirby Corp. (KEX) beat low expectations for earnings, and investors 
were excited about the company’s power units’ ability to help with AI power needs. Truckload stocks such as Knight-Swift 
Transportation Holdings Inc. Class A (KNX) rallied as new regulations were introduced to remove a substantial amount of 
drivers from the road. This reduction in capacity caused spot rates to shoot up. Strong third quarter results in WESCO 
International, Inc. (WCC)’s data center exposed business led to positive estimate revisions and investors rewarding it with a 
higher valuation. C.H. Robinson Worldwide, Inc. (CHRW) announced another strong quarter and raised guidance for 2026 
due to AI productivity gains. Owens Corning (OC) limited performance as continued pressure on housing fundamentals led 
to a very underwhelming fourth quarter guide and negative stock reaction. 

Victoria’s Secret & Company (VSCO), up 100%, was the top highlight within consumer discretionary. Turnaround efforts 
that are beginning to bear fruit, an earnings beat, and several analyst upgrades lifted its shares. Steven Madden, Ltd. (SHOO) 
was another winner as shares rallied on better-than-feared earnings and positive quarter-to-date commentary. A few names 
hurt performance. Bath & Body Works, Inc. (BBWI) reported disappointing earnings and guidance as core product categories 
were weaker than expected. Shares of Visteon Corp. (VC) slumped as a factory fire at another Ford supplier threatens to 
impact fourth quarter earnings. Sally Beauty Holdings, Inc. (SBH) earnings and comps exceeded estimates, but it issued 
conservative upcoming first quarter guidance due to pressures on lower-income consumers. Marriott Vacations Worldwide 
Corp. (VAC) reported disappointing earnings and guidance, driven by poor execution. Continued weakness in the housing 
and repair & remodel (R&R) markets coupled with a weaker-than-expected earnings outlook hampered Mohawk Industries, 
Inc. (MHK). 
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Performance in materials was a very minor negative. Mosaic Company (MOS) lagged as the company struggled to ramp its 
phosphate production, leading to a third quarter miss and reduction in guidance. Commercial Metals Company (CMC) and 
Sealed Air Corp. (SEE) were positives. Shares of Commercial Metals Company (CMC) surged 25% to end the year after a 
solid third quarter print and the announced acquisition of Foley Products. Sealed Air Corp. (SEE) is being acquired for a 
premium. We exited the position. 

Dollar Tree, Inc. (DLTR) led to small outperformance in consumer staples. The company delivered better-than-expected 
earnings, benefiting from their multi-price strategy and a strong Halloween season. Performance Food Group Co. (PFGC) 
limited performance as investors were disappointed that merger talks with US Foods Holding Corp. (USFD) ended without a 
deal. 

Overall performance in financials was slightly positive, led by Bread Financial Holdings, Inc. (BFH). The company gained 
33% thanks to better credit trends. Virtus Investment Partners, Inc. (VRTS) detracted as shares were hurt by worse-than-
expected outflows. 

 

2025 

Stock selection in consumer discretionary and technology were the largest detractors that led to underperformance. 
Communication services and energy also hurt. Consumer staples and real estate aided performance. Sector weights were 
negative as our underweight to technology (top-performing sector) and overweight to consumer staples (worst-performing 
sector) hurt. Lower volatility than the benchmark was a style factor headwind. 

Consumer discretionary hurt performance with a handful of notable detractors. Newell Brands Inc. (NWL) lagged as category 
exits, foreign exchange, and tariffs impacted results. Bath & Body Works, Inc. (BBWI) reported disappointing earnings and 
guidance as core product categories were weaker than expected. Marriott Vacations Worldwide Corp. (VAC) reported 
disappointing earnings and guidance, driven by poor execution. Las Vegas softness and concerns about the impact of 
prediction markets on sports betting weighed on Caesars Entertainment, Inc. (CZR). We exited American Eagle Outfitters, 
Inc. (AEO) mid-year on poor execution. After the sale, shares rallied as results benefited from a still-healthy denim cycle and 
new marketing campaigns. Disappointing yield guidance during the year resulted in Norwegian Cruise Line Holdings Ltd. 
(NCLH) underperformance. There were a few positives. Victoria’s Secret & Company (VSCO), up 31%, rallied on earnings 
upside and several analyst upgrades as their turnaround efforts are beginning to show results. Solid execution drove margin 
expansion at Sally Beauty Holdings, Inc. (SBH), boosting shares. TopBuild Corp. (BLD) announced a well-received 
acquisition of a commercial roofing installer, which helps dilute its exposure to new single-family construction. 

Ciena Corp. (CIEN) was the largest detractor within technology, costing us 65 basis points. We exited our position in Ciena 
Corp. (CIEN) early in the year. Later in the year, the company rallied on better-than-expected results and guidance. Not 
owning Sandisk Corp. (SNDK) and Lumentum Holdings, Inc. (LITE) also hurt and cost us 59 and 42 basis points, 
respectively. Of names that we owned, F5, Inc. (FFIV) hurt performance. The company issued cautious guidance as a recent 
security incident is disrupting the normal sales cycle. There were a few positive highlights. Improving demand led to better-
than-expected earnings at MKS Inc. (MKSI). Solid earnings and investor enthusiasm around their AI data center exposure 
lifted Flex Ltd. (FLEX) shares. Jabil Inc. (JBL) delivered better-than-expected results driven by strength in their cloud and 
data center segments, which are benefiting from AI-driven demand. 

In communication services, not owning EchoStar Corporation Class A (SATS), up 375%, was the largest source of 
underperformance and cost us 26 basis points. Lionsgate Studios Corp. (LION) weighed on performance. The company 
underperformed during our holding period on poor box office performance and the release date pushout of an upcoming film. 
Following our sale, shares rallied on takeover optimism.  

Within energy, Cactus, Inc. Class A (WHD) hurt performance. The company was particularly hard hit by tariffs with 
manufacturing assets in China, which they have since moved to Vietnam. Uranium Energy Corp. (UEC) aided performance 
as it benefited from the resurgence of interest in nuclear power and several supportive executive orders from President 
Trump.  

Stock selection in consumer staples was the largest source of positive contribution. Dollar Tree, Inc. (DLTR) was the top 
performer. The company delivered better-than-expected results and successfully exited the Family Dollar Stores business. 
We also benefited from not owning some of worst-performing companies.  

Security selection in real estate was positive, as our average holding outperformed the benchmark (6.5% vs. 0.1%).  
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Overall selection in materials was modestly negative, with Alcoa Corp. (AA) and Axalta Coating Systems Ltd. (AXTA) our 
largest detractors. We exited our position in Alcoa Corp. (AA) in May, and shares rallied throughout the rest of the year. 
Axalta Coating Systems Ltd. (AXTA) seemed to be executing on its turnaround strategy, but lack of demand continued to 
weigh on shares. We decided to exit after a merger of equals was announced with Akzo Nobel, which we think overly 
complicates their story. Ingevity Corp. (NGVT) and Commercial Metals Company (CMC) were positives. Ingevity Corp. 
(NGVT) announced the divestiture of its low-margin commodity assets, helping reduce leverage while continuing to post 
solid results in the core business. After bottoming out in April on tariff news, Commercial Metals Company (CMC) 
recovered on the back of improving second quarter numbers and a third quarter beat along with an announced acquisition of 
Foley Products. 

C.H. Robinson Worldwide, Inc. (CHRW) and WESCO International, Inc. (WCC) led to outperformance within industrials. 
C.H. Robinson Worldwide, Inc. (CHRW) greatly benefited from AI-influenced productivity gains that led to margin 
expansion and market share gains with a lower headcount. WESCO International, Inc. (WCC) saw accelerating growth across 
its business, but most notably in its data center business, which drove upside results and led to an increased valuation. Owens 
Corning (OC) and Builders FirstSource, Inc. (BLDR) limited performance. Weakening housing fundamentals throughout the 
year led to negative estimate revisions and declining valuations for both building product names. 

Stock selection in health care aided performance. Jazz Pharmaceuticals Public Limited Company (JAZZ) was our top 
performer. The company reported positive clinical trial results which support a supplementary New Drug Application in 
2026. Perrigo Co. Plc (PRGO) limited performance due to a challenging environment caused by macro pressures. In addition, 
their infant formula business saw manufacturing issues during the year which led to guidance cuts during 2025. 

Utilities were a small positive. National Fuel Gas Company (NFG) and UGI Corp. (UGI) were our top performers. Despite 
weather-driven volatility in natural gas pricing, National Fuel Gas Company (NFG) benefited from growth in both in-basin 
and liquefied natural gas (LNG) export demand. UGI Corp. (UGI) outperformed as the new CEO reset priorities at the 
company, including improving the AmeriGas business with market share gains and leverage reduction. 

Security selection in financials was breakeven. Bread Financial Holdings, Inc. (BFH) was our top performer. Shares of the 
company rose thanks to better credit trends. Not owning Robinhood Markets, Inc. Class A (HOOD), up 204%, hurt 
performance and cost us 81 basis points. 

 

Outlook 

A long December and there’s reason to believe 
Maybe this year will be better than the last  
– Counting Crows  
 
• Around mid-year 2024, value characteristics started to underperform significantly. That trend continued through 2025. 

• 2025 was a momentum market with narrow leadership, driven by retail investors and short-term traders.  

• Our value benchmarks were influenced heavily by unprofitable companies, artificial intelligence (AI) associated 
companies, electricity producers, precious metals miners, bitcoin miners, and biotechnology stocks.  

• We are starting to see some cracks in momentum’s armor. Soaring capital expenditures (some financed by debt) and 
declining free-cash-flow margins are two red flags.  

• The setup for small and value is improving. Relatively cheap valuations and improving earnings growth could signal an 
inflection point. 

 
In our August 2025 Catalyst we quoted Morgan Housel, who said that “every market valuation is a number from today 
multiplied by a story about tomorrow.” Retail investors have bought into the AI story and are a significant driver of this 
momentum market. As with most tales, there comes a plot twist. Investors have been thrown a bit of a curveball as it 
becomes clear that the investment needed to compete and stay current in AI-related technologies is much greater than initially 
expected. This is weighing on free-cash-flow margins and on some stock prices. 
 
While the momentum market hasn’t yet ended, we sense growing skepticism. As an example, Oracle’s (ORCL) credit default 
swaps have widened significantly over the last six months as investors grow concerned over their expanding capital 
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expenditure needs. Conversely, Bloomberg ran an article on 12/9/2025 titled “Apple Becomes ‘Anti-AI’ Stock as Market 
Grows Weary of Spending.” Through the first half of 2025, Apple (AAPL) had been a laggard among the Magnificent 7 over 
its perceived lack of an AI strategy. Recently, however, it has been viewed positively, and the stock has rebounded.  
 
Further, as we pointed out in our November Catalyst, this market is being driven by retail investors. In that piece, we cited a 
recent study showing that retail investors lose money 74%–89% of the time. In the dot-com bubble in 2000, investors would 
talk about “dancing with one foot out the door.” A lot of people lost a leg with that strategy. Caution is warranted. 
 
As free-cash-flow margins shrink in the market-leading AI plays, earnings and estimate revisions have been quietly 
improving in the small-cap and value spaces. While the value benchmarks saw significant contributions to returns from non-
earners, AI-related firms, and precious metals companies, more traditional value stocks are looking relatively attractive from 
both an earnings and valuation perspective. If the momentum market breaks down, this could lead to a rotation into value. 
 
Diversification has been a losing strategy for some time. We don’t believe that will be the case forever. Retail investors have 
a poor track record of success. We believe strongly in reversion to the mean. This is why we have stayed true to disciplined 
value investing. Our style of investing has been out of favor. However, we believe we are well positioned for a rotation back 
to diversified value investing.  
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(QUARTER ENDED 12/31/2025) 
 
INTEGRITY SMALL/MID CAP VALUE EQUITY – REPRESENTATIVE ACCOUNT (GROSS OF FEES) 
       
TOP 10 ACTIVE OVERWEIGHTS  TOP 10 ACTIVE UNDERWEIGHTS 
       
Ticker Company Name Active Weight  Ticker Company Name   Active Weight 

CWK Cushman & Wakefield Ltd. 1.25  CIEN Ciena Corporation -0.72 
FR First Industrial Realty Trust, Inc. 1.16  SNDK Sandisk Corporation -0.69 
VMI Valmont Industries, Inc. 1.15  COHR Coherent Corp. -0.62 
VSCO Victoria’s Secret & Company 1.15  SOFI SoFi Technologies Inc. -0.59 
WPC W. P. Carey Inc. 1.14  LITE Lumentum Holdings, Inc. -0.52 
FLG Flagstar Bank, National Association 1.11  CW Curtiss-Wright Corporation -0.45 
GMED Globus Medical Inc. Class A 1.09  NI NiSource Inc. -0.43 
MKSI MKS Inc. 1.04  RGLD Royal Gold, Inc. -0.40 
TXT Textron Inc. 1.03  PKG Packaging Corporation of America -0.40 
CMC Commercial Metals Company 1.02  WWD Woodward, Inc. -0.39 

 
 

INTEGRITY SMALL/MID CAP VALUE EQUITY – REPRESENTATIVE ACCOUNT 
     
NEW POSITIONS  CLOSED POSITIONS      
Ticker Company Name  Ticker Company Name 

AVY Avery Dennison Corporation  AXTA Axalta Coating Systems Ltd. 
CBSH Commerce Bancshares, Inc.  BBWI Bath & Body Works, Inc. 
CNK Cinemark Holdings, Inc.  BHF Brighthouse Financial, Inc. 
CRL Charles River Laboratories International, Inc.  FWONK Liberty Media Corp. Series C Liberty Formula One 
ESI Element Solutions Inc.  HBAN Huntington Bancshares Incorporated 
GL Globe Life Inc.  J Jacobs Solutions Inc. 
HBAN Huntington Bancshares Incorporated  LION Lionsgate Studios Corp. 
LFUS Littelfuse, Inc.  NWL Newell Brands Inc. 
RLI RLI Corp.  PRGO Perrigo Co. Plc 
ROKU Roku, Inc. Class A  SEE Sealed Air Corporation 
RVTY Revvity, Inc.  VBTX Veritex Holdings, Inc.* 
SIG Signet Jewelers Limited  VLY Valley National Bancorp 
SOLS Solstice Advanced Materials, Inc.    
     

                   *Acquired by Huntington Bancshares Inc. (HBAN)  
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Composite Performance (%) As of 12/31/2025 QTR YTD 1Y 3Y 5Y 10Y S.I. 

Integrity Small/Mid Cap Value Equity (Gross) 2.86 10.50 10.50 12.15 12.00 11.24 10.04 
Integrity Small/Mid Cap Value Equity (Net) 2.61 9.40 9.40 11.03 10.88 10.13 8.95 
Russell 2500® Value Index 3.15 12.73 12.73 13.21 10.02 9.72 8.53 

Since Inception (S.I): 05/01/2005 
 

Past performance does not guarantee future results. Returns for periods greater than one year are annualized. Returns are 
expressed in U.S. dollars and reflect the reinvestment of dividends and other earnings. Performance prior to November 1, 
2014, occurred while the team was affiliated with a prior firm. The investment management team has managed the composite 
strategy since inception and the investment process has not changed. Composite and benchmark returns are presented net of 
non-reclaimable withholding taxes, if any. Gross-of-fees returns are presented before management and custodial fees but after 
all trading expenses. Net-of-fees returns reflect gross performance less investment management fees. Net-of-fees returns are 
calculated by deducting 1/12 of the highest tier of the standard fee schedule in effect for the period noted (the model fee). The 
composite model fee for each period is either the highest tier of the current fee schedule or a higher value, whichever is 
required to ensure the model composite net-of-fee return is lower than or equal to the composite net-of-fee return calculated 
using actual fees. Actual fees may vary depending on, among other things, the applicable fee schedule and portfolio size. The 
firm’s fees are available on request and may be found on Part 2A of its Form ADV. A GIPS® Report is provided at the end of 
this document. 
 

 

 

 

 

 

 

 

 

 

All investing involves risk, including the possible loss of principal. An investment should be made with an understanding 
of the risks involved with owning a particular security or asset class. 

Information relating to portfolio holdings is based on the representative account in the composite and may vary for other 
accounts in the strategy due to asset size, client guidelines, and other factors.  

Index returns are provided to represent the investment environment during the periods shown. Index returns include the 
reinvestment of dividends and capital gains but do not include transaction costs, management fees or other costs. One cannot 
invest directly in an index. 

The information in this article is based on data obtained from recognized services and sources and is believed to be reliable. 
Any opinions, projections or recommendations in this report are subject to change without notice and are not intended as 
individual investment advice. The securities highlighted, if any, were not intended as individual investment advice.  
Contributors and Detractors Source: FactSet. The top contributors and detractors are presented to illustrate examples of the 
portfolio’s investments and may not be representative of the portfolio’s current or future investments. The percent displayed 
is contribution to return. Holdings are as of quarter end and may change at any time.  

Integrity Asset Management is a Victory Capital Franchise. Advisory services offered by Victory Capital Management Inc. 

V17.050 // 4Q 2025 INTGY SMID Cap Val Strategy COM 
  

20260115-5118570



 

FOR INSTITUTIONAL INVESTOR USE ONLY/NOT FOR USE WITH THE GENERAL PUBLIC                                                           9 

Victory Composite Performance 
Integrity Small/Mid Cap Value Equity Strategy 
 

Year Ending Gross Return Net 
Return Benchmark 

 3yr 
Annualized 
Standard 

Deviation (%) 
Composite 

3yr Annualized 
Standard 

Deviation (%) 
Benchmark 

Number of 
Portfolios 

Internal 
Dispersion 

Composite 
Assets (mm) 

Total 
Franchise 

Assets 
(mm) 

Total Firm 
Assets 
(mm) 

12/31/2024 10.63% 9.53% 10.98% 21.37% 21.63% 28 0.07% $2,619  $5,780  $152,502  
12/31/2023 15.38% 14.23% 15.98% 20.99% 20.70% 26 0.08% $2,073  $5,352  $145,153  
12/31/2022 -6.97% -7.90% -13.08% 28.19% 26.46% 24 0.10% $1,665  $4,683  $135,073  
12/31/2021 34.30% 32.96% 27.78% 26.29% 24.15% 24 0.09% $1,553  $5,308  $163,030  
12/31/2020 5.67% 4.63% 4.88% 26.87% 25.05% 22 0.30% $826  $4,331  $144,348  
12/31/2019 26.71% 25.44% 23.56% 15.41% 14.23% 25 0.09% $786  $5,326  $147,934  
12/31/2018 -17.14% -17.97% -12.36% 14.74% 13.58% 32 0.07% $848  $4,659  $51,500  
12/31/2017 19.62% 18.43% 10.36% 13.23% 11.81% 32 0.07% $1,250  $6,283  $60,297  
12/31/2016 24.02% 22.78% 25.20% 14.69% 13.17% 38 0.16% $1,477  $6,031  $42,934  
12/31/2015 -7.49% -8.41% -5.49% 13.43% 12.02% 42 0.20% $1,608  $5,182  $30,889  

 
1. Victory Capital Management Inc. claims compliance with the Global Investment Performance Standards (GIPS®) and has prepared and presented 

this report in compliance with the GIPS standards. Victory Capital Management Inc. has been independently verified for the period from January 1, 
2001, through December 31, 2024. A firm that claims compliance with the GIPS standards must establish policies and procedures for complying 
with all the applicable requirements of the GIPS standards. Verification provides assurance on whether the firm's policies and procedures related 
to composite and pooled fund maintenance, as well as the calculation, presentation, and distribution of performance, have been designed in 
compliance with the GIPS standards and have been implemented on a firm-wide basis. The Integrity Small/Mid Cap Value Equity Composite has 
had a performance examination for the periods January 1, 2014, through December 31, 2024. The verification and performance examination 
reports are available upon request. 

2. Victory Capital Management Inc. (VCM) is a diversified global investment adviser registered under the Investment Advisers Act of 1940 and 
comprises multiple investment franchises: Integrity Asset Management, Munder Capital Management, New Energy Capital Partners, NewBridge 
Asset Management, Pioneer Investments, RS Investments, Sophus Capital, Sycamore Capital, THB Asset Management, Trivalent Investments, 
Victory Income Investors, and the Victory Capital Solutions Platform. RS Investments and Sophus Capital became a part of the VCM GIPS firm 
effective January 1, 2017; Victory Income Investors, effective July 1, 2019; THB Asset Management, effective March 1, 2021; New Energy Capital 
effective November 1, 2021; and Amundi Asset Management US, Inc. (renamed to “Pioneer Investments”), effective April 1, 2025.  

3. The Integrity Small/Mid Cap Value Equity Composite includes all fee-paying, discretionary portfolios that are managed according to the Integrity 
Small/Mid Cap Value Equity Composite. The strategy focuses on small-to mid-cap companies that are currently trading below our estimate of 
intrinsic value and are characterized by improving investor sentiment. The composite creation date is January 2004, and the composite inception 
date is May 2005. 

4. The benchmark of this composite is the Russell 2500® Value Index. The Russell 2500® Value Index measures the performance of those Russell 
2500™ Index companies (approximately 2500 of the smallest securities in the Russell 3000® Index, an index of the top 3,000 U.S. stocks by 
market capitalization covering 98% of the U.S. equity investable universe) with higher composite value scores. The benchmark returns are 
provided to represent the investment environment existing during the time periods shown and are not covered by the report of independent 
verifiers. For comparison purposes, the index is fully invested, which includes the reinvestment of income. The returns have been taken from a 
published source and do not include any transaction fees, management fees, or other costs. 

5. The internal dispersion of annual returns is measured by the standard deviation of asset-weighted gross returns of accounts included in the 
composite for the full year. If less than six portfolios are included in the composite for the full year, no dispersion measure is presented, as it is not 
considered meaningful (N/M). The three-year annualized ex-post standard deviation measures the variability of the composite’s gross returns, and 
the benchmark returns over the preceding 36-month period. It is not required to be presented for annual when a full three years of composite 
performance is not yet available. 

6. Composite and benchmark returns are presented net of non-reclaimable withholding taxes. Gross-of-fees returns are presented before 
management and custodial fees but after all transaction costs. Net-of-fees returns are calculated by deducting 1/12 of the highest tier of the 
standard fee schedule in effect for the period noted (the model fee). The composite model fee for each period is either the highest tier of the 
current fee schedule or a higher value, whichever is required to ensure the model composite net-of-fee return is lower than or equal to the 
composite net-of-fee return calculated using actual fees. Actual fees may vary depending on, among other things, the applicable fee schedule and 
portfolio size. The composite includes a limited distribution pooled fund (Victory Integrity Small-Mid Cap Value Collective Fund). The highest fee 
schedule and total expense ratio for the Victory Integrity Small-Mid Cap Value Collective fund is 0.80%.  
The complete fee schedule for this product is: 

Market Value   Annual Fee 
First $15,000,000   1.00% (Min. Annual Fee: $50,000) 
Next $35,000,000   0.85% 
Next $50,000,000   0.80% 
Thereafter    0.75% 

7. Valuations and returns are stated in U.S. dollars. Past performance should not be considered indicative of future performance. Composite returns 
reflect the reinvestment of dividends and other earnings. A list of broad distribution pooled funds, composite and limited distribution pooled fund 
descriptions and policies of valuing investments, calculating performance, and preparing GIPS Reports are available upon request. Registration 
with the SEC does not imply a certain level of skill or training. 

8. GIPS® is a registered trademark of CFA Institute. CFA Institute does not endorse or promote this organization, nor does it warrant the accuracy or 
quality of the content contained herein. 
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